KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS 02110-3113

TELECOPIERS:

Mary L. Cottrell, Secretary

B17)951- | 354

(617)851-1400 617)951- 0586

March 1, 2004

Department of Telecommunications and Energy

One South Station
Boston, MA 02110

Re:  Boston Edison Company, D.T.E. 03-117, Supplemental F iling

Dear Secretary Cottrell:

Enclosed for filing are supplemental testimony and exhibits, which provide
updates through December 31, 2003 to the initial filing of Boston Edison Company d/b/a

NSTAR Electric in this matter.

Included are the following testimony and exhibits:

Exhibit BEC-JFL(Supp)

Exhibit BEC-JFL-1(Supp)

Exhibit BEC-JFL-2(Supp)

Exhibit BEC-JFL-3(Supp)

Exhibit BEC-JFL-4(Supp)

Exhibit BEC-JFL-5(Supp)

Exhibit BEC-JFL-6(Supp)

Exhibit BEC-JFL-7(Supp)

Supplemental Direct Testimony of
Joseph F. Lanzel

Transition Charge Calculation

Revenue Credits & Damages, Costs, or Net
Recoveries from Claims

Transmission Costs

Standard Offer Service Reconciliation for
2003

Default Service Reconciliation for 2003

Standard Offer Service Reconciliation for
2004

Default Service Reconciliation for 2004

Please note that the Company is not proposing changes to any rates or charges at
this time. All of the changes included in this supplemental filing are for reconciling
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BOSTON EDISON COMPANY ¥
Supplemental Direct Testimony of Joseph F. Lanzel
Exhibit BEC-JFL(Supp)

D.T.E. 03-117

INTRODUCTION

Please state your name and business address.

'~ My name is Joseph F. Lanzel. My business address is One NSTAR Way,

Westwood, Massachusetts, 02090.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. As part of the initial filing on December 1, 2003, by Boston Edison
Company (the “Company”), I submitted direct testimony, which has been marked

for identification as Exhibit BEC-JFL.

PURPOSE OF TESTIMONY
What is the purpose of your supplemental testimony?

This testimony is intended to supplement my previous testimony with the primary
purpose of updating the schedules supporting that testimony with actual data
through December 31, 2003. My prior testimony was generally based on actual
data through October 2003 only, with estimated data for the remainder of 2003.
Exhibit BEC-JFL-1(Supp), BEC-JFL-2(Supp), Exhibit BEC-JFL-3(Supp),
Exhibit BEC-JFL-4(Supp) and Exhibit BEC-JFL-5(Supp), reflect actual data
through the end of 2003. With this update, the Department and the parties to this
proceeding can review the final reconciliation of the Transition Charges for the
Company for 2003. The Company’s intention to file this update and the purpose

of this update were explained in my prior testimony.
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March 1, 2004

Page 2

Other than updating data for the last portion of the year, are there any other
changes included in this supplemental filing?

Yes. The change is included in Exhibit BEC-JFL-2(Supp) on page 7. The change
shows the litigation expenses incurred by the Company through 2003 in its pursuit
of damages against the U.S. Department of Energy (“DOE”), for breach of
contract, caused by DOE’s failure to meet its obligations under the Nuclear Waste
Policy Act of 1982 (“NWPA”), and its contract with the Company to begin
removal and disposal of Spent Nuclear Fuel and high-level nuclear waste (“SNF”)
at the Pilgrim Nuclear Power Station (“Pilgrim”). Pursuant to NWPA, DOE
entered into a “Standard Contract” with each of the nation’s commercial nuclear
power plant owners (including Pilgrim), which required DOE in return for
payments of substantial fees by the commercial nuclear power plant owners into a
Nuclear Waste Fund created by NWPA, to commence accepting and permanently
disposing of the SNF from the nuclear facilities by January 31, 1998. The
Company sold Pilgrim to Entergy Nuclear Generation Company, LLC
(“Entergy”) on July 13, 1999. As part of the sales transaction for Pilgrim, the
Company assigned its DOE Standard Contract (which was then in breach) to
Entergy, subject to a reservation of certain rights and claims which are the subject
of the DOE litigation (the Purchase and Sale Agreement entered into by the
Company and Entergy on November 18, 1998, expressly reserved to the

Company all claims against DOE related to the Standard Contract up to the
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Page 3

closing date of the sale). As a direct and proximate result of the DOE’s failure to
meet its statutory and contractual obligations to remove SNF up to the date of
sale, it is believed the Company suffered significant monetary damages in two
categories: (a) diminution of the market value of Pilgrim which caused the
Company to realize less value in the sale than it would have received had DOE
met its obligations under NWPA and the Standard Contract; and (b) increased
costs incurred by the Company to store and maintain SNF. The Company seeks
recovery of these and future litigation costs in its attempt to recover damages
from the DOE’s breach of contract. In the event the Company is awarded future

damages, its customers would receive the benefit.

Is the Company proposing any changes in existing rate levels because of the
updated information?

No. The previously approved rates will remain in effect. The updated data relates
to the calculation of the deferral balances. The revenues and costs for these
charges are reconciling, and the updated information will be incorporated into the
reconciliation process and be reflected in rates in subsequent years. Any changes
in the actual rates for Standard Offer and Default Service services would be the

subject of separate filings.

Are the updates performed in the method described in your prior testimony?

Yes.
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Does this conclude your testimony?

Yes.
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D.T.E. 03117
Exhibit BEC-JFL-2 (Supp)

Page 1 of 7
Boston Edison Company
Revenue Credits & Damages, Costs, or Net Recoveries from Claims
$ in Millions
Payment in Wholesale
Lieu of Claims and Sales of Revenue Securitization
Year Property Tax Recoveries Property Credit True-Up Other Total

Col A Col B Col C Col D ColE Col F Col G
2003 14.816 (1.476) 7

2004 10.140 (1.326) .

2005 9.750 - - 33.364 - 43.114
2006 8.970 - - 35.400 - 44.370
2007 4.680 - - 35.400 - 40.080
2008 0.780 - - - 0.780
2009 0.780 - - - 0.780
2010 0.780 - - - 0.780
2011 0.780 - - - 0.780
2012 0.390 - - - 0.390

Notes: Col A per Page 2
Col B per Page 3
Col C per Page 4
Col D per Page 5

Exh-BEC-JFL-2 (Supp).xis 3/1/0412:39 PM
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D.T.E. 03-117
Exhibit BEC-JFL-2 (Supp)

Page 2 of 7
Boston Edison Company
Payments in Lieu of Property Taxes
$ in Millions
Actual/Required Entergy Contract
Payment Direct Net BECo Customer
Year to Town Payments Payments Share Net
Col. A Col. B Col. C Col. D Col.E
2003 18.995 - 18.995 (4.179) 14.816
2004 13.000 - 13.000 (2.860) 10.140
2005 12.500 - 12.500 (2.750) 9.750
2006 11.500 - 11.500 (2.530) 8.970
2007 6.000 - 6.000 (1.320) 4.680
2008 1.000 - 1.000 (0.220) 0.780
2009 1.000 - 1.000 (0.220) 0.780
2010 1.000 - 1.000 (0.220) 0.780
2011 1.000 - 1.000 (0.220) 0.780
2012 0.500 - 0.500 (0.110) 0.390

Notes: Col. A Actual property tax payment for 2003, future years per tax
agreement with Town of Plymouth Approved in D.T.E. 98-53
Col. B = Actual Payments received from Entergy, if any
Col. C=Col. A-Col.B
Col. D=22% of Col. C
Col. E=Col. C+Col.D

Exh-BEC-JFL-2 (Supp).xls 3/1/0412:39 PM
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D.T.E. 03117

Exhibit BEC-JFL-2 (Supp)
Page 3 of 7
Boston Edison Company
Claims and Recoveries
$ in Millions
2003 2004
Line NEIL Insurance Credit Refund:
1 Entergy NEIL Credit for Pilgrim $.271) $(2.000)
2 Percentage paid to BECo per Pilgrim P & S 85% 85%
3 BECo Share of Pilgrim NEIL Credit to be received by 12/31  $(1.930) $(1.700)
4 Less 22 % Contract Customer Share 0.425 0.374
5  Net NEIL Refund Applicable to Retail Sales $(1.506) $(1.326)
6 Maxey Flats LLC Expenses:
7 2003 Maxey Flats Payment 0.037
8 2004 Maxey Flats Payment
9  Less: Payment received from American Ecology - -
10 Net Maxey Flats Payments $ 0.037 5 -
11  Less 22 % Contract Purchaser Share (0.008) -
12 Net Maxey Flats Expense Applicable to Retail Sales $ 0.029 5 -
Total Pilgrim Adjustments $(1.476) $(1.326)
13

Exh-BEC-JFL-2 (Supp).xls

3/1/0412:39 PM



D.T.E. 03-117
Exhibit BEC-JFL-2 (Supp)

Page 4 of 7
Boston Edison Company
Property Sales
$ in Millions
Sale Book Sale Transaction  Gain/
Description Date Value Proceeds Costs (Loss)
Harvard Court, Brookline - adjacent to
BECo Station # 506 March 31, 2003 0.075 0.000 0.075
ROW #16, Parcel #6, off Auburn
Street (Rte. 14), Whitman June 30, 2003 0.125 0.001 0.124

i

Mystic Station Easement 0.373 0.373

I Total Estimated Gain on Properties Sold - 2003

LaGrange Street, Newton 15.100 $ 0.848

I Total Estimated Gain on Properties Sold - 2004

Exh-BEC-JFL-2 (Supp).xls 3/1/0412:39 PM



Boston Edison Company
Wholesale Revenue Credit

D.T.E. 03-117
Exhibit BEC-JFL-2 (Supp)
Page 5 of 7

$ in Millions
Line Description 2003 2004 2005 2006 2007
1 Total Wholesale Revenue 15363 § 7872 §$ - 8 -
2 Less: Wholesale Supply Cost : 39 12475 5.836 - -
3 Demand Credit in Retail Distribution Rates ~ 35.400 35.400 35.400 35.400 35.400
4 Net Wholesale Revenue Transition Cost 32512 $33.364 § 35400 $35.400

i 2o
.4 million annually.

Line 4 = (Line 2 + Line 3) - Line 1

Exh-BEC-JFL-2 (Supp).xls

3/1/0412:39 PM



D.T.E. 03-117
Exhibit BEC~JFL-2 (Supp)
Page 6 of 7

Boston Edison Company
Securitization True-Up
$ in Millions

Less: Gross-Up of
Beginning Securitization Securitization 100%

Ending
Securitization ~ RRB RRB Less: Securitization Collections  Collections Recoverable Fixed
Account Principal  Interest  Interest Admin Account net of Charge-offs @ Securitization Component Securitization
Year Balance Payments Payments Eamed Fees Balance  Charge-offs 0.46% Collections Collections _ True-Up
Col. A Col. B Col.C Col.D Col. E Col. F Col. G Col. H Col. 1 Col.J Col.X

55

$ 100.707 { :
$ 96719 §  1.000

(37.235

2003 [8 7 3408 s 68.014 § 33.995 E§I0

“ % $ 0912 §
2004 $ 68.740 § 29.562 .

Col. iy
Col. B Total of actual RRB principal payments made on March 15 and September 15

Col. C_Total of actual RRB interest payments made on March 15 and September 15

‘ Annual Ongoing ti"wt‘arlsaction Costs per Issuance Advice Letter dated July 28, 1999, Attachment 2
Col. F - Prior Year actual ending balance

Col. G Sum of Cols. A through F

Col. H (Col. G/(1-.0046))-Col. G
2003 Charge-off rate of 0.46% per page 2 part (s) of the Company's fourth annual Routine True-Up Letter dated March 17, 2003

Col. G+ Col. H

bbb

i -l
2003, Col. I - Col. J; 2004 is an estimate

Exh-BEC-JFL-2 (Supp).xls 3/1/0412:39 PM



D.T.E. 03-117

Exhibit BEG-JFL-2 (Supp)

Page 7 of 7

:39 PM
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